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Circular 4/2015 

The ‘Modelo 347’ annual return  

 

Barcelona, 16 February 2015 

 

Dear Client, 

This year is the deadline for filing the ‘Modelo 347’, the annual tax return on transactions 

with third parties is 2 March. As this return is a very important tool for the Spanish tax 

authorities, we believe that it is worth sending you this Circular to remind you of the main 

issues to bear in mind when completing it and to note the changes in the return for 

transactions that arose during 2014. 

 

1. WHO HAS A DUTY TO FILE THIS RETURN? 

One change in this area is that this return must now also be filed by commonhold 

property owner communities governed by the Commonhold Property Act (residential 

buildings), as well as by private undertakings or establishments of a social nature (Article 

20.Three VAT Act). Nevertheless, said parties need not provide information on the 

following transactions: 

 Utility supplies (electricity, water, fuels, etc.) 

 Insurance (an unnecessary exclusion, since there is no obligation to issue an 

invoice). 

Even if they have obtained a NIF (Spanish tax number) non-residents without a 

permanent establishment for VAT purposes are under no obligation to file this return. 
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2. THE CONTENTS OF THE RETURN 

The chief contents of the return are the transactions arising during the year, defined as 

the supply and acquisition of goods and the provision and receipt of services. 

This information must be broken down per quarter, except in the cases of commonhold 

property owner communities, entities of a social nature, transactions under the special 

encashment basis scheme and cash payments received. 

Only compensation for which an invoice must be issued need be declared, as other 

forms of compensation do not constitute transactions. 

Non-VATable transactions (Article 7 VAT Act) must also be declared. Nevertheless, those 

carried out outside the course of business or professional activities should not be 

declared. 

Expressly excluded transactions: 

 Transactions for which there is no obligation to issue a complete invoice 

(generally speaking, many of those that are VAT-exempt, such as the letting of 

housing, interest charged by banks, insurance premiums, etc.). 

 Exempt transactions carried out by entities of a social nature. 

 Goods imports and exports (which are already declared in the SAD). 

 All those transactions that are subject to a periodical duty to supply information to 

the Spanish Tax Administration Agency (AEAT) via other returns (‘Modelos’ 180, 

190, 349, 296, SAD, etc.). 

Transactions to be included separately: 

 Business premises lettings (by both parties) when no withholding has taken place, 

as, if they have been subject to withholding, they need not be declared by either 

landlord or tenant. 

 Cash payments received in excess of €6,000. 

 Disposals of property assets (only by the disposing party). 

 Operations subject to the special encashment basis scheme, by both parties (in 

accordance with both accrual criteria, general and cash). 

 Transactions under the reverse charge system. 

 Exempt transactions relating to assets under warehousing arrangements other 

than customs warehousing. 
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Transactions must be declared including the VAT charge, except for those subject to 

reverse charges, for which only the taxable base shall be declared. 

Transactions shall be declared in their net amount, after the modifications contemplated 

in Article 80 of the VAT Act (returns, discounts, conditions precedent, insolvencies and 

bad debts in respect of which the relevant amending invoice has been issued). 

 

3. ALLOCATION IN TIME 

Transactions are regarded as arising in the period in which they must be recorded for 

accounting purposes (Article 69 of the VAT Act). Invoices issued must be recorded before 

the expiration of the voluntary legal assessment period and those received within the 

assessment period in which they have been deducted, without prejudice to the specific 

provisions for transactions subject to the special encashment basis scheme (Article 163l of 

the VAT Act). 

When a modification to the taxable base (Art. 80.1, 2 and 3 of the VAT Act) takes place 

in a different year to that in which the transaction arose, it shall be included in the year in 

which said modification takes place, together with the transactions arising with said party 

(and the same is the case with regard to the quarter in which the transactions should be 

included). 

Advances received from customers and made to suppliers must be included in the 

period in which they arise. In the later period in which the transaction occurs, the total 

amount thereof shall be declared, as reduced by the amount of the advance, provided 

that the result of this reduction, taken together with the remainder of the transactions 

taking place with the same party, exceeds the quantitative threshold in its absolute 

amount. 

 

4. SOME PRACTICAL EXAMPLES 

1) Services provided to a private individual in another EU country must be declared, 

unless there is no obligation to issue an invoice. 

2) Services received from a businessperson established outside of Spain need not be 

declared as they are already declared in the ‘Modelo 296’ return and also in the 

‘Modelo 349’ if he/she is established in the EU. 
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3) Medical services provided directly to the patient must be declared because, although 

they are VAT exempt, there is an obligation to issue an invoice. 

4) Disposals of property assets must always be declared, even if the transaction is VAT 

exempt. 

5) A transaction taking place in November 2014, whose invoice was issued in December 

and received by the customer in January 2015, must be declared in respect of Q4 2014 

by the supplier/provider and in respect of Q1 2015 by the recipient/customer. 

6) Services provided by an education centre to a private individual need not be 

declared, as there is no obligation to issue an invoice. 

7) VAT-exempt lettings of housing need not be declared, as there is no obligation to issue 

an invoice for them. 

8) A natural person (individual) who only rents their home must declare the invoices for 

work carried out on it. 

9) Services provided to a company in the Canary Islands must be declared, even if VAT 

has not been charged, as they have not been declared in any other return. 

10) The sale by a natural person (individual) of let housing that constitutes the entirety of 

a business’s assets must be declared, even if said sale is VAT exempt, since there is an 

obligation to issue an invoice. 

11) A lawyer purchasing a car that will be used partially for business purposes must 

declare the total amount of the invoice. 

12) A company receiving compensation from a haulier for damage to certain goods 

because they were not kept at the right temperature need not declare it, as no 

transaction whatsoever has taken place. 

13) Car dealerships must declare all their sales, as they will presumably have exceeded 

the quantitative threshold, irrespective of the fact that many of their customers will be 

private individuals with no obligation to file this return. 

14) Services provided to clients established outside of the EU, be they business persons or 

private individuals, must be declared, since they are not contemplated for inclusion in 

any other return. 

 



 

04/2015 MODELO 347 
 
 
 

As always, we will be pleased to provide any clarification you may require with regard to 

this circular. If necessary, in addition to the professionals who normally work with your 

company, you are welcome to contact Lorena Marquina, Judit Rosell and Sergi Fandos. 

Best regards, 

AUDICONSULTORES 

 

 

 

 

 

 

 

 

 

 

 

 

The sole and exclusive purpose of this circular is to provide its addressees with selected content providing general information 

on employment, tax-related or legal developments and issues, without this in any way constituting professional advice or being 
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